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Reouest for Time Extension. Submission of Revised Suretv. Geneva
Steel. lron Mountain Mines. M/021/008. lron County. Utah

This memorandum is directed to the Board of Oil, Gas and Mining on
behalf of the Division and Geneva Steel (Geneval requesting a time extension to
implement a revised replacement reclamation surety for their lron Mountain mining
properties in lron County, Utah.

Geneva has been operating on a series of iron mining properties in the
lron Mountain area for a number of years. Some of the properties were held by
Geneva and some were leased from CF&l Steel Corporation and BHP-Utah
International Inc., who have historically mined in this area under separate approved
permits. Geneva has purchased and successfully completed the permit transfer
process for those active mining properties previously held by CF&l and BHP-Utah.

The Division asked Geneva to consolidate and reformat the
incongruous approved permits under a new updated permit application. Geneva
agreed to this request and posted an interim reclamation contract and surety
(S 1 ,18O,5O0 -1 994 dollarsl, approved by the Board on October 2, 1 991 . An
updated reclamation surety will be posted by Geneva once the revised and
consolidated permit application is approved by the Division.

Language in the interim reclamation contract agreement gave Geneva
until October 2, 1992, to have a final reclamation contract agreement and
appropriate surety in place. Geneva provided the Division with the original copy of
the revised permit application in a timely manner. When it became evident that the
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application would not be approved by the October 2nd deadline, the Division and
Board granted a six-month extension until April 2, 1993 to complete the permitting
process.

Due to the nature and complexity of this plan and other unforeseen
delays, it has taken much longer than originally anticipated to complete the
processing of Geneva's application. The Division was not able to complete its
technical review of the revised application until March 16, 1993. Significant
technical deficiencies were identified. Geneva has requested until September 1,
1993 to prepare a response. Depending upon the adequacy of their response, the
Division will require another 30-45 days to evaluate Geneva's response, lf
satisfactory, then another 30-60 days would likely be required to receive the
replacement surety and bring it to the Board for approval.

It is the Division's opinion that sufficient interim surety exists to
secure reclamation of the existing disturbances through 1994. Therefore, the
Division recommends that the Board extend the timeframe required for Geneva to
emplace an updated replacement surety until at least December 31, 1993. Thank
you for your consideration of this request. We appreciate your patience and
understanding in this regard.

Roy Benson, Geneva Steel
Clayton Parr, Kimball, Parr, Waddoups, Brown & Gee
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